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Is little evidence to sugg**". -ju^J • v^ti-g ■■; f Sviat 
ruble bank note* on western ar’twsy surfer is „ Tbe -5. ^ J -rt ruble, & rvo-,,~ 


convertible paper currency effectively 1 fr.** f.crciga influ- 

ences by Soviet genrs rn es n t flat., has aloe* 19*5 r***.i»ed unquote — 
end general 1y unwanted — on exchacga*. Soviet %an)r notes, 

appearing In Vienna and SvLa* morwy awutet * { tilled, in by 

expending Xest-Wsst tourist and delegation exchangee) r^'por^isa^'i 
a trickle, possibly less than 100,000 ruble* a eonth, and find fev 
buyers even at $US 0.025 — a discount of 75 percent froa the official 
iwn ca—srolel ratei The diplotaatic ccwmuoity, for whoa tb* discounted, 
rubles available in free world narkets offer a ^olotio-; * hi gh coat 

of living 1a the Soviet capital, and to a lesser extent aaui snail «t* and 
curiosity see ker s, appear to eampom the only discernible earket for tbs 
' dlgplaoed Soviet rubles. 

1. Status of tbs Soviet Pubis . 

The ruble bank not* ba«, at least si v.e 1926, rvwwalMd a 
partly dnaestic currency divorced frca the fluctuation* of prices 
end surrencles in foreign earket «. The rapid depreciation of the 
rtibln on foreign Monetary exchange* prior to 1 J 26 lad to a series 
of govsraental decrees prohibiting the export (decree of 9 July 1926) 
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and the import (dec m of 21 March 1928) >f ruble baa'i thus 

—ting the n&le a completely internal ^arreccy, 

Tbt arbitrary exchange value set for the cable by gjvarnaest 
flat has little practical significance except. r<v foreigner? visiting 
the Soviet Union vho wish to convert their o wo c-j*reocI.ea Lot ' Soviet 
ruble e. Prae JUne 1937 to March 1950 the ruble va# ,cff i 
la terae of foreign currencies by declaring 5,3 rubles equal to out* 
dollar and then establishing the ruble valj*-*j of other yxrrer<el«« in 
tenee of their parities with the U.S. dollar. & de-'r** % of OP 
February 1950# the Soviet ruble vas shifted t-c » gel I ba.«> on the 
pread.ee that a aeries of Soviet pries reductions bad raised the actual 
value of the ruble above that indicate! by prevTn.n.iQg exchange rates, 
and beoanaa allegedly the Americaa dollar bed proved to be ac unstable 
c ur re ncy . The gold contest of the ruhls was declared equal to .222158 
greae of pura gold) and the official exchange rate between the doll a r 
and the ruble was changed from the prevailing 5.3 rubles to the dollar 
te 4 rubles to the dollar. The preferential diplomatic exchange rate, 
ehloh bed hitherto been need as ocegeasatlon for the fictitious value 
Of the ruble In terms of foreign exchange and had. been arbitrarily fixed 
at 12 rubles for the dollar until 19^6, then at 8 rubles, and in March 
1990 at 6 rubles, ana declared discontinued as of 1 July 1950. On 
1 April 1997 the Sonriet government intoduced special ruble premiums 
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Of 150 percen t in nco-casmerclal ^xchanga* with ecst fra* world 
o urituft lw. At a ranlt of the new rates, American tourists In the 
QBB, far example, now receive 10 ruble a for each dollar exchange d, 
o c^p er ed to k previously. The ruble resedas,, h icwever, a purely 
icaMtlo currency, the ejqpart end Import of which ere prohibited by 
lew.* 

*2. The table end foreign Money tericsts. teineater-Peceriser 1$$? . 

j 

It was not without sons surprise, then, that western observers 
reported at the sad of 19?5 tbs sudden appearance of thousand* of ruble 
hank notes on free world aooey markets — the first ties since the 
i Hn - w w iy re fo rm of 19^7** that any appreciable quantity of Soviet 

A 4* 

an m y ted been available outside the USSR. An estimated 250,000 

rubles worth of bank notes in 1, 5; 25, 50 end 100 denominations 
reportedly reacted western nations during the period Bovestoer-De caviar 
1955. Appzxadmtely 100,000 of tteae reacted tbs United States where 
ttey were disposed of by reputable currency dea ler s at a third to one- 
half their official values. 

I" TggTSBgTSaite of the Si no- Soviet Bloc is conducted in terns of 
. a foreign trade ruble, which is purely an acooontlng unit used in 
bilateral aooounts, and which has a higher purchasing power than 
the internal ruble. 

•n In redone# to inflationary pressures, all money owned by Soviet 
Oitiseas was ordered exchanged for the new, differently designed 
I 9 A 7 rubles at tte rate of 10 old rubles for one new ruble. As 
a nonssfissmsi of tbs monetary reform, rubles held outside tte 
OH eagre rendered virtually worthless. 

s 
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The sodden appearance — and equally suA £ j*c cessation — of 
these Milas, bar* left, the whole imldeot «! araided l? sy*tery. The 
source of the ruble notes 1« still unknown. It s»\y pr * *usaed that, 

sous ooaeexnlst offlolel(s) transferred ftvw t he USSR, to W* starn Korops 
(fleam end Berlin appeared to be the chief centers thrr.gh which the 
rabies pssssi to the Vest) end desirous of purdbe.si.ftg »xc* com runer 
lmarles then the stringent Soviet exchange controls vooll have 
permitted, ran the ooosldereble risk, of esMgg.lt ug then ->xt of the 
ooan tr y to get abet herd currencies they would bricg on free world 
■nfaets. At the treusndous discounts at which Bibles 

presoMbly sold. Western buyers at first vers not -tiff Lcult to find. 
Curiosity seeker a, nuKisesatlsts and ptr\i*j**ot.tv* to arista to the 'JSSR 
tammn of Soviet exchange restrictions, could **11 have a.bootrb’-fd the 
relatively negligible quantities Involved. 

t h er e le pe r h a ps a farther explanation for the sporadic 
Oteemaee cf Soviet rubles In the Vest. Despite Soviet protestations 
to the oOBtraxy, a mail but active Mask nartwrt flourishes In may of 
the lmpr eltles of tbs ORM. Chronic shortage* of ooammmr goods 

r 

Ml repeated nmore of Impending ruble devaluations have contributed 
tl a ShmSIs lose of oonfldeaoe in the ruble which has resulted In 
Mdurhltea* prises for herd eurreaoles in pr in cipal cities of the UMB. 
Stas tbs eoet of 100,000 rrtOes in the Ihssov black mrket in Bovaaber 
1053 («t the rate of 20 rubles per dollar) ms spproxlmtely $$,000. 
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Is Wagtm womj mrinti, 100,000 ruble* add for $12,000 (at tb* rata 
of one ruble equal* 12 cent*). Tbe spread of $7,000 par 100,000 ruble* 
0«14 have bees wide enough to have lured twc or 3 bLiclr aartott. alddl*- 

■ea Into the operation*. 

3 * j^vei-ect* fea r future Ruble Ttnd log lr 

®4»ee 19*7 (with exception of the period 3e^w?r-itec***wtt- 
1955) the yoluae of transaction* In ruble bant note* out ell* of the 


US he* been negligible. There 1* however little evl^o-'* to suggest 
•ay •arrant increase in the flow of Soviet ruble* to fra* world *r.r*v 
■Utet*. first, there appear* little substance to the tteoxy that tb* 
fcviet foremen t has in the past, or ie now, using fire, world aowj 
■Mtots as a aeans of obtaining foreign eurrencf.e* witt rubles sold 
clandestinely by its repreaentatiw* there, gyen If 100,000 ruble* 
mtr * each Month (for which recent history offers only tendons 
•TiOnot) tbsy would net the USSR only about $3,000 worth of Western 


avnenof ct the current rate — a paltry sub to a governaaat which 


zeeftily and qpenly sold aleost half a billion dollars worth of geld in 
reoant yean when it needed foreign exchange. There is, in fact, «cm 
4«&l«rtien that the Soviet goverment has been eerlously concerned 
rt0 * k ^ to Its prestige isplicit la the sharp drop of the free 
Mlfeat mine of the n&le in recent years. Shortly after the appearance 


otnfelealn besten 

W 


I BOMy sarhet* Maseow libelled a "crude invention" 
•ovist currency was brought into circulation by 
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Soviet Institutions abroad and warned prospective touxlrt?- 
pttreteaifig the discounted ruble*. The Soviet goveromecd ted that 
the escort end Impart of Soviet crarrt&cy t» regarded h- kj 
end that "any Soviet currency found during attnsgit* t-c brlvjg it 
eeroea the etete frontier* of the USER i» subject tc co^iacebtoo”. 
Thorne guilty at transgressing the rules laid dovr. by lev”; the *&- 
nownos— nt continued ondnouely, "are punlehable under the aricdoal 
lav.” There also appear* to be a renewal of the practice at 
searching the baggage of at least some foreigc^r* leaving the Soviet 
Shi on la an apparent effort to find rubles foreigner* any have V«ught 
cheaply i» the Soviet Union for foreign currency. 

Second, while black aarket transact ioc* in the USSR normally 
do not exceed a few aUllcm dollars a year, trading v*« reg^rted to 
have eoared to uapraeedented height a after the Satellite uprising* 
and the Soviet government 1 a repudiation of ita internal debt. In 
■1(1 lfcrob 1957 tha ruble reached ita love at level since 1950 aad the 
Sweetie blade aarket Hated the dollar at acre than 33 . 00 rubles, • 
dlee wet of wore than 00 percent from the baalc official rate. Soviet 
beak notes offered at tha asms time In Svlss or American markets found 
no beyar a at UB |0.02;5^ a parity of **0.00 rubles to* the dollar. Thus, 
with little nmetavn demand end the price s pr ea d b e tw een black aatfeet 
and f re e masfeet prloee nagllgtble, there appear* little motivation for 
the nwHerabla rid involved in emiggllng rubles cut of tha Soviet 
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Piaelly, vhatsrrar tb? motive* betsclad fc'n* partial devaluation 
at th* ruble in April 1957 vhicfc created t "lairl*!' rate of 1C ruble* 
p«r dollar, tb» result* of th* florist move are clear, Tnr pe«*iue 
ntt*i oro more favorable than t3ie official rats* It effect, >ttwfa 1937 
and I 95 O eban the dollar eixbaoged fear 5«3 ruble a, a&i tha *p*c 1*1 
dipl-.*mtie rata of 6 ruble* per dollar vMch wm aboil *hed in 195° • 

Am nav rata baa tbu* eased the ec on o mi c praaaua on the foreign 
diplomatic nr — 1 ill tj and has mad* the jflffl. more accessible to foreign 
tonriata. da a consequence of tba aor*, the motivation for black, market 
la ruble* by tourist* ard diplomat* to ch eap en expenditure* in 
the 1MI ku, to acme extent, been ritlated. 
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